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1. BEGIN UNCLASSIFIED-IN WAKE OP CURRENT IMPORT 
LIBERALIZATION MEASURES (REF C), ONE OF THE MAJOR CONCERNS 
OF THE KOREAN GOVERNMENT IS TO PREVENT THE JAPANESE FROM 
REAPING ALL OF THE BENEFITS, FURTHER EXACERBATING THE EVER- 
GROWING TRADE IMBALANCE BETWEEN THE TWO COUNTRIES ($1.8 
BILLION IN JAPAN'S PAVOR IN 1977). IN ADDITION TO PUTTING 
PRESSURE ON MAJOR TRADING FIRMS TO DIVERSIFY THEIR SOURCES 
OF SUPPLY AWAY FROM JAPAN (REF B AND OTHERS), ROKG IS IN 
THE PROCESS OF IMPLEMENTING CERTAIN PINANCIAL CONTROLS 
DESIGNED ESSENTIALLY TO MAKE IT MORE DIFFICULT TO BUY 
FROM JAPAN ON CREDIT. 
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2. FIRST MEASURE, RECENTLY IMPLEMENTED, IS AIMED AT 
SHORT-TERM CREDITS (E.G. D/A AND USANCE CREDITS) FOR 
IMPORTS FROM "COUNTRIES WITHIN A DISTANCE OP 10 DAYS’ 

NAVIGATION". REPAYMENT PERIOD FOR SUCH CREDITS IS 
REDUCED PROM THE STANDARD 90 DAYS TO 60 DAYS. 

3. SECOND MEASURE, APPARENTLY IMMINENT, IS AIMED AT 
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LOCAL (WON) CURRENCY LOANS AVAILABLE FOR THE IMPORT OF 
MAJOR RAW MATERIALS. IN CASES WHERE SUCH LOANS ARE 
FOR IMPORTS FROM "COUNTRIES WITHIN A DISTANCE OF 10 
DAYS' NAVIGATION ", MATURITY WILL BE REDUCED FROM THE 
STANDARD 180 DAYS TO BETWEEN I20-I50 DAYS. (COMMENT: 
THOUGH REGULATIONS ARE CAREFULLY WORDED TO AVOID DIS- 
CRIMINATING EXPLICITLY AGAINST JAPANESE IMPORTS, THAT 
IS THE OBVIOUS INTENTION. - END COMMENT) - END 
UNCLASSIFIED 

4. BEGIN LIMITED OFFICIAL USE - INADDITION TO THESE 
ABOVE-BOARD CONTROLS, EMBOFFS HAVE BEEN INFORMED THAT A 
MORE DIRECT, BUT UNOFFICIAL, RESTRICTION MAY BE APPLIED 
AGAINST JAPANESE IMPORTS. UNDER KOREAN TRADE LAWS AND 
REGULATIONS, ALL APPLICATIONS FOR IMPORT LICENSES- 
INCLUDING THOSE FOR PRODUCTS WHICH ARE ELIGIBLE FOR 
"AUTOMATIC APPROVAL"-MUST BE ACCOMPANIED BY AN "OFFER 
SHEET" ISSUED BY A REGISTERED KOREAN "OFFER AGENT" OR 
KOREAN CONSULATE IN THE EXPORTING COUNTRY, AND CERTIFIED 
BY THE KOREAN TRADING AGENTS ASSOCIATION. (SEE REF D 
FOR DESCRIPTION OF THIS PROCEDURE.) OFFER SHEET IS A 
ROUTINE DOCUMENT SPECIFYING ITEM DESCRIPTION, COUNTRY OF 
ORIGIN, UNIT PRICE, ETC.; BUT MAY BE, AND REPORTEDLY HAS 
BEEN, USED BY IMPORT LICENSING AUTHORITIES AS AN IMPORT 
CONTROL DEVICE. ACCORDING TO OUR INFORMATION, AUTHORITIES 
PLAN TO MAKE USE OF OFFER SHEETS AS A VEHICLE FOR DISAPPROV- 
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ING IMPORTS FROM JAPAN IN CERTAIN CASES (ONE SOURCE SAYS 
IT WILL BE APPLIED ONLY TO COMMODITIES RECENTLY 
PUT ON AUTOMATIC APPROVAL AS PART OF LIBERALIZATION 
MEASURES). 

SNEIDER 
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